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Office of Foreign Assets Control, Treasury § 585.506 

NOTE TO § 595.503: Please refer to § 501.603 of 
this chapter for mandatory reporting re-
quirements regarding financial transfers. 

[61 FR 3806, Feb. 2, 1996, as amended at 62 FR 
45111, Aug. 25, 1997] 

§ 595.504 Investment and reinvestment 
of certain funds. 

(a) U.S. financial institutions are 
hereby authorized and directed to in-
vest and reinvest assets held in blocked 
accounts in the name of a specially 
designated terrorist, subject to the fol-
lowing conditions: 

(1) The assets representing such in-
vestments and reinvestments are cred-
ited to a blocked account or sub-ac-
count which is in the name of the spe-
cially designated terrorist and which is 
located in the United States or within 
the possession or control of a U.S. per-
son; and 

(2) The proceeds of such investments 
and reinvestments are not credited to a 
blocked account or sub-account under 
any name or designation which differs 
from the name or designation of the 
specific blocked account or sub-ac-
count in which such funds or securities 
were held; and 

(3) No immediate financial or eco-
nomic benefit or access accrues (e.g., 
through pledging or other use) to the 
specially designated terrorist. 

(b)(1) U.S. persons seeking to avail 
themselves of this authorization must 
register with the Office of Foreign As-
sets Control, Blocked Assets Section, 
before undertaking transactions au-
thorized under this section. 

(2) Transactions conducted pursuant 
to this section must be reported to the 
Office of Foreign Assets Control, 
Blocked Assets Division, in a report 
filed no later than 10 business days fol-
lowing the last business day of the 
month in which the transactions oc-
curred. 

§ 595.505 Entries in certain accounts 
for normal service charges author-
ized. 

(a) U.S. financial institutions are 
hereby authorized to debit any blocked 
account with such U.S. financial insti-
tution in payment or reimbursement 
for normal service charges owed to 
such U.S. financial institution by the 
owner of such blocked account. 

(b) As used in this section, the term 
normal service charge shall include 
charges in payment or reimbursement 
for interest due; cable, telegraph, or 
telephone charges; postage costs; cus-
tody fees; small adjustment charges to 
correct bookkeeping errors; and, but 
not by way of limitation, minimum 
balance charges, notary and protest 
fees, and charges for reference books, 
photostats, credit reports, transcripts 
of statements, registered mail insur-
ance, stationary and supplies, check 
books, and other similar items. 

§ 585.506 Provision of certain legal 
services to a specially designated 
terrorist. 

(a) The provision to or on behalf of a 
specially designated terrorist of the 
legal services set forth in paragraph (b) 
of this section is authorized, provided 
that all receipts of payment therefor 
must be specifically licensed. The pro-
vision of any other legal services as in-
terpreted in § 595.406 requires the 
issuance of a specific license. 

(b) Specific licenses may be issued, 
on a case-by-case basis, authorizing re-
ceipt of payment of professional fees 
and reimbursement of incurred ex-
penses for the following legal services 
by U.S. persons to a specially des-
ignated terrorist: 

(1) Provision of legal advice and 
counselling to a specially designated 
terrorist on the requirements of and 
compliance with the laws of any juris-
diction within the United States, pro-
vided that such advice and counselling 
is not provided to facilitate trans-
actions in violation of this part; 

(2) Representation of a specially des-
ignated terrorist when named as a de-
fendant in or otherwise made a party 
to domestic U.S. legal, arbitration, or 
administrative proceedings; 

(3) Initiation of domestic U.S. legal, 
arbitration, or administrative pro-
ceedings in defense of property inter-
ests subject to U.S. jurisdiction of a 
specially designated terrorist; 

(4) Representation of a specially des-
ignated terrorist before any federal 
agency with respect to the imposition, 
administration, or enforcement of U.S. 
sanctions against a specially des-
ignated terrorist; and 
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(5) Provision of legal services in any 
other context in which prevailing U.S. 
law requires access to legal counsel at 
public expense. 

(c) Enforcement of any lien, judg-
ment, arbitral award, decree, or other 
order through execution, garnishment 
or other judicial process purporting to 
transfer or otherwise alter or affect a 
property interest of a specially des-
ignated terrorist is prohibited unless 
specifically licensed in accordance with 
§ 595.202(e). 

§ 595.507 Authorization of emergency 
medical services. 

The provision of nonscheduled emer-
gency medical services to a specially 
designated terrorist located in the 
United States is authorized, provided 
that any payment for such services re-
quires prior authorization by specific 
license. 

§ 595.508 Official activities of certain 
international organizations; U.S. 
person employees of certain govern-
ments. 

(a) Effective April 12, 2006, all trans-
actions and activities with the Pales-
tinian Authority otherwise prohibited 
under this part that are for the conduct 
of the official business of the United 
Nations are authorized, provided that 
no payment pursuant to this license 
may involve a debit to an account of 
the Palestinian Authority on the books 
of a U.S. financial institution or to any 
account blocked pursuant to this part. 

(b) Effective April 12, 2006, U.S. per-
sons who are employees of the govern-
ments of states bordering the West 
Bank or Gaza are authorized to engage 
in all transactions and activities out-
side of the United States with the Pal-
estinian Authority that are otherwise 
prohibited under this part in support of 
the U.S. persons’ official duties, pro-
vided that no payment pursuant to this 
license may involve a debit to an ac-
count of the Palestinian Authority on 
the books of a U.S. financial institu-
tion or to any account blocked pursu-
ant to this part. 

(c) For purposes of this section only, 
the term ‘‘United Nations’’ means its 
principal organs, including funds, bod-
ies, commissions, agencies, depart-
ments and other entities of the Secu-

rity Council, General Assembly, Eco-
nomic and Social Council and Secre-
tariat, specifically including, among 
others, the World Bank, the Inter-
national Monetary Fund, the World 
Food Programme, and the World 
Health Organization. 

[71 FR 27201, May 10, 2006] 

§ 595.509 Travel, employment, resi-
dence and maintenance trans-
actions with the Palestinian Au-
thority. 

Effective April 12, 2006, U.S. persons 
are authorized to engage in all trans-
actions with the Palestinian Authority 
otherwise prohibited under this part 
that are ordinarily incident to their 
travel to or from, or employment, resi-
dence or personal maintenance within, 
the jurisdiction of the Palestinian Au-
thority, including, but not limited to, 
receipt of salaries, payment of living 
expenses and acquisition of goods or 
services for personal use. Nothing in 
this license authorizes any debit to an 
account of the Palestinian Authority 
on the books of a U.S. financial institu-
tion or to any account blocked pursu-
ant to this part. 

[71 FR 27201, May 10, 2006] 

§ 595.510 Payment of taxes and inci-
dental fees to the Palestinian Au-
thority. 

Effective April 12, 2006, U.S. persons 
are authorized to pay taxes or fees to, 
and purchase or receive permits or pub-
lic utility services from, the Pales-
tinian Authority where such trans-
actions are necessary and ordinarily 
incident to such persons’ day-to-day 
operations. Nothing in this license au-
thorizes a debit to an account of the 
Palestinian Authority on the books of 
a U.S. financial institution or to any 
account blocked pursuant to this part. 

[71 FR 27201, May 10, 2006] 

§ 595.511 Transactions with entities 
under the control of the Palestinian 
President and certain other enti-
ties. 

(a) Effective April 12, 2006, U.S. per-
sons are authorized to engage in all 
transactions otherwise prohibited 
under this part with the following enti-
ties and individuals: 
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